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INDEPENDENT AUDITOR'S REPORT

Members of the Board of Trustees
Indian Trails Public Library District, Illinois
Wheeling, Illinois

We have audited the accompanying financial statements of the governmental activities, each major fund, budgetary
comparison of the General Fund, and the aggregate remaining fund information of Indian Trails Public Library District,
Hlinois (the District) as of and for the year ended June 30, 2013, and the related notes to the financial statements, which
collectively comprise the District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with the
modified cash basis of accounting described in Note 1.C.; this includes determining that the modified cash basis of
accounting is an acceptable basis for the preparation of the financial statements in the circumstances. Management is
also responsible for the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to error or fraud.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position - modified cash basis of the governmental activities, each major fund, and the aggregate remaining fund
information of Indian Trails Public Library District, Illinois as of June 30, 2013, and the respective changes in financial
position - modified cash basis and budgetary comparison for the General Fund for the year then ended in conformity
with the basis of accounting described in Note 1.C.
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Basis of Accounting

We draw attention to Note 1.C. of the financial statements, which describes the basis of accounting. The financial
statements are prepared on the modified cash basis of accounting, which is a basis of accounting other than accounting
principles generally accepted in the United States of America. Our opinion is not modified with respect to that matter.

Other Matters
Other Information

The District has presented Management’s Discussion and Analysis on pages 3-9, and Analysis of Funding Progress and
Employer Contributions on page 25 for the defined benefit pension plan. Such information, although not a part of the
basic financial statements, is an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to the other
information in accordance with auditing standards generally accepted in the United States of America, which consisted
of inquiries of management about the methods of preparing the information and comparing the information for
consistency with management’s response to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide any assurance on
the information because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
Indian Trails Public Library District, Illinois’ basic financial statements. The additional information on pages 26-29 is
presented for purposes of additional analysis and is not a required part of the basic financial statements.

The additional information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the additional information is fairly stated, in all material respects, in relation to the basic financial statements as

a whole.
L/o’eflé CW Lep

Oakbrook Terrace, Illinois
October 3, 2013
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INDIAN TRAILS PUBLIC LIBRARY DISTRICT

MANAGEMENT DISCUSSION AND ANALYSIS

General Information

The Indian Trails Public Library was established as a Library: District in 1958. The purpose of the
District is to provide library services to the residents of the District. The District serves most of the
Village of Wheeling, half of the Village of Buffalo Grove, half of the City of Prospect Heights, and a
small portion of the Village of Arlington Heights, as well as some unincorporated Cook County areas.
This is done through the main library building at 355 Schoenbeck Road, Wheeling, Illinois, and a branch
location at 99 East Palatine Road, Suite A, Prospect Heights, Illinois.

The Management Discussion and Analysis is a required supplementary element of the new reporting
model adopted by the Governmental Accounting Standards Board (GASB) in their Statement No. 34.
The purpose is to provide an overview of the financial activities of the Indian Trails Public Library
District on currently known facts, decisions, or conditions.

Financial Highlights

e The Indian Trails Public Library District’s assets exceed its liabilities by $13,775,500 for the
fiscal year ending June 30, 2013.

o Capital Assets of $4,465,133 include land, buildings, vehicle, furniture and equipment, net of
accumulated depreciation.

o  Unrestricted net position of $6,094,129 which is available to maintain the continuing operation of
the Library.

* As aresult of the current year operations, there was a positive change in net position of $475,442.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to the District’s basic
financial statements. The basic financial statements are comprised of three components:

e Government-wide financial statements
¢ Fund financial statements

e Notes to the basic financial statements.

This report also contains other supplementary information in addition to the basic financial
statements.

Government-wide financial statements

The government-wide financial statements are designed to provide readers with a broad
overview of the District’s finances, in a manner similar to a private-sector business.



INDIAN TRAILS PUBLIC LIBRARY DISTRICT

MANAGEMENT DISCUSSION AND ANALYSIS (CONT.)

The statement of net position presents information on all of the District’s assets and liabilities,
with the difference between the two reported as net position.

The statement of activities presents information showing how the District’s net position changed
during the fiscal year being reported. All changes in net position are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.
Thus, revenues and expenses are reported in this statement for some items that will only result in
cash flows in future fiscal periods.

Fund financial statements

A fund is a grouping of related accounts that is used to maintain control over resources that have
been segregated for specific activities or objectives. The District uses fund accounting to ensure
and demonstrate compliance with finance-related legal requirements.

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-
term inflows and outflows of spendable resources, as well as on balances of spendable resources
available at the end of the fiscal year. Such information may be useful in evaluating a District’s
near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements.
By doing so, readers may better understand the long-term impact of the government’s near-term
financing decisions. Both the governmental fund balance sheet and the governmental fund
statement of revenues, expenditures and changes in fund balances provide a reconciliation to
facilitate this comparison between governmental funds and governmental activities.

The District maintains seven individual governmental funds. Information is presented separately
in the governmental fund balance sheet and in the governmental fund statement of revenues,
expenditures, and changes in fund balances for the General and Working Cash Funds, which are
considered to be major funds. Data from the remaining governmental funds — Building
Maintenance, Audit, Debt Services, FICA, and IMRF — are combined into a single, aggregated
presentation. Individual fund data for each of these nonmajor governmental funds is provided in
the form of combining schedules elsewhere in this report. The District adopts an annual budget
for the General Fund and each of the nonmajor funds listed above. A budgetary comparison
statement has been provided to demonstrate compliance with this budget.




INDIAN TRAILS PUBLIC LIBRARY DISTRICT

MANAGEMENT DISCUSSION AND ANALYSIS (CONT.)

Notes to the financial statements

The notes to the financial statements provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements.

Other information

In addition to the basic financial statements and accompanying notes, this report also presents
certain required supplementary information concerning the District’s contributions and funding
progress of the Illinois Municipal Retirement Fund and budget-to-actual comparisons of the
General Fund.

Financial Analysis of the Indian Trails Public Library District as a Whole

The District has $13,775,500 in total assets. Of these assets, $4,465,133 are maintained in capital assets,
net of depreciation, and are unavailable to current liabilities of the District. The District maintains a
majority of its cash available in the Illinois Funds which is a highly liquid investment pool managed by
the Illinois Office of the Treasurer.

The District does not currently have any outstanding long-term liabilities.

Summary of Net Position — Modified Cash Basis

June 30, 2013 Percent June 30, 2013
Balances of Total Balances
Assets:
Current Assets $ 9,310,367 67.6 % 8,587,833
Capital Assets 4,465,133 32.4 4,712,225
Total Assets 13,775,500 100 % 13,300,058
Liabilities:
Non-current Liabilities
Net Position:
Net Investment in Capital Assets 4,465,133 4,712,225
Restricted for Debt Service 2,051 113,792
Working Cash - Permanent + 997,254 996,652
Unrestricted 8,311,062 7,477,389
Total Net Position $ 13,775,500 13,300,058



INDIAN TRAILS PUBLIC LIBRARY DISTRICT

MANAGEMENT DISCUSSION AND ANALYSIS (CONT.)

The data provided below is presented on the modified cash basis of accounting. The following table
summarizes the changes in the Indian Trails Public Library District’s total fund balance and net position
for the fiscal year ending June 30, 2013.

Overview of the Statement of Activities — Modified Cash Basis

2012-2013 Percent 2011-2012
Activities of Total Activities
Revenues:
Taxes (Property and Replacement)
and TIF $ 6,469,151 977 % $ 6,223,904
Interest 7,333 0.1 6,446
Grants 33,154 0.5 145,962
Donations and Contributions 355
Fines, Fees and Others 113,987 1.7 112,912
Total Revenues 6,623,625 100.0 6,489,579
Expenditures: :
Library Materials 950,294 16.2 827,845
Operating 686,356 11.7 636,096
Personnel 3,012,895 51.3 2,851,313
Capital Outlay 333,265 5.7 80,134
Insurance 83,514 14 7 64,685
Building and Equipment Maintenance 308,882 53 304,938
IMRF 291,704 5.0 271,261
FICA 197,333 34 190,071
Audit 10,962 0.2 9,942
Bond Interest, Fees and Cost Amortization 397,809
Total Expenditures 5,875,205 100.0 % 5,634,094
1
Gain (Loss) on Sale of Capital Assets (35,394) 50,502
Increase in Fund Balances 713,026 905,987
Depreciation, Net of Capital Expenditures (210,948) (475,493)
Deposits for Branch Furnishings (26,636) 26,636
Debt Service and Bond Issuance Costs 395,783
Change in Net Position of Governmental
Activities $ 475,442 $ 852913

In the current year, the District decreased the capital assets by $247,092, primarily in the area of the
retirement of library materials as well as the outfitting of the branch location, and upgrades to library
furnishing and technology. Depreciation expense for the current year was $775,176, offset by outlays of
$564,228 and deposits previously reported of $26,636.
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INDIAN TRAILS PUBLIC LIBRARY DISTRICT

MANAGEMENT DISCUSSION AND ANALYSIS (CONT.)

Revenue

The Library received 97.7% of its operating revenue from property taxes and contributions from local
governments in lieu of property taxes in Fiscal Year 2012-2013. Interest, grants, fines and fees, copy
machines, and miscellaneous income made up the remaining 2.3% of the Library’s total revenue

Expenditures

Personnel services are the largest portion of expenditures, totaling 57.4% of all expenditures for 2012-
2013. Personnel services include salaries, health insurance benefits, employee retirement, and social
security benefits. Materials purchasing made up the second largest portion at 16.2%, which constitutes to
purchase and processing of materials and databases for patron use.

Variations Between Budget and Actual Expenditures

The District did not amend the budget in the current year, but spent the funds available in a conservative
fashion based on the continued slow economy. In the General Fund, actual revenue amounts for 2012-
2013 were $15,084 below budget. While collection of most revenue sources came in above budget, there
were two areas which were below budget; Intergovernmental -$30,144 and Contributions -$120. The
intergovernmental line includes Tax Increment Financing (TIF) revenue and Per Capita Grant income.
The TIF payment was slightly above budget. However, even though the District received an award letter
for the Per Capita Grant the State of Illinois on March 25, 2013, the $68,862 for the grant was not receive
until September 11, 2013. As the District operates using modified cash basis accounting, the grant
revenue could not be recorded until it was received, and will be shown in the 2013-2014 fiscal year
reports. Revenues in the Special Revenue funds were slightly above budget, due to both the collection of
taxes and the resulting interest on fund balances.

Expenditures were below budget by approximately $615,982. Primary areas that were under budget were
payroll by $133,964; Operating by $372,854 (specifically library supplies, staff education, legal,
contractual services, and building repairs); and Building and Sites by $70,984. Payroll costs were held
down in several ways. Phone staff were reallocated to the circulation team, as well as job shifting in other
areas of the Library. The Library functioned on a contracted interim director for the last two months of
the year, which is paid out of contractuals instead of payroll. Although a medical insurance premium
increase of 5% was budgeted for, Wellness Insurance Network, the consortium to which the library
belongs, did not increase the premiums this year. There is also an allowance built into the medical
insurance budget to allow for eligible employees who have not previously taken part in our medical
insurance to do so if needed; the allowance was not tapped into this year. The largest savings in Building
and Sites Fund was in the electricity line item; $55,985 under budget due to a more moderate winter than
usual. The IMRF and the FICA Funds also ran below budget, $33,240 and $20,002 respectively, due to
the lower than budgeted personnel expenses.



INDIAN TRAILS PUBLIC LIBRARY DISTRICT

MANAGEMENT DISCUSSION AND ANALYSIS (CONT.)

Capital Assets

At the end of fiscal 2013, the Indian Trails Library District had total capital assets (net of accumulated
depreciation) of $4,465,133, invested in computers and other electronic devices, a large collection of
library materials (books, dvd’s, etc.) maintained by the District and the building which houses the Library
operations. (More detailed information about the District’s capital assets is presented in Note 4 to the
financial statements.)

In the current year, the District made improvements to the building and furnishings as well the purchase
of new materials and the withdrawal of old items that were no longer being used by the patrons, and/or

were in dilapidated condition.

Governmental Activities

2013 2012
Land $ 136,734 136,734
Building and Improvements 5,217,419 5,217,419
Furniture and Equipment 2,141,263 2,064,866
Books and Library Materials 3,499,759 3,675,312
Cost of Capital Assets 10,995,175 11,094,331
Less Accumulated Depreciation (6,530,042) (6,382,106)
Net Capital Assets $ 4,465,133 4,712,225

Economic Conditions

The Indian Trails Public Library District operates primarily on property taxes. Property tax income is
subject to State statutes regarding property tax levies such as tax caps and limitations as well as Equalized
and Assessed Property Values (EAVs). There is nominal short-term risk of economic conditions having a
negative effect on property tax revenues. However, continued declines in property values due to
economic conditions may have a downward effect on the assessed valuation of the District property,
therefore reducing the monetary increases in property taxes collected.

Property tax extension limitations over recent years have been inconsistent. For the 2011 levy year, the
CPI used for the tax extension limitation was 1.5%. These taxes were paid to the District in 2012. For
the 2012 levy year, for which the District received the taxes in 2013, the CPI moved to 3.0%. The
PTELL Use percent for the 2013 levy year has been announced at 1.7%. This will affect the taxes
receivable in 2014. With constrictions on the EAV due to declining property values, the District is
projecting nominal increase in future revenues. Because of this, the District monitors spending to
minimize the risk of cash shortfalls in future budget years.

The Library depends on property taxes collected by the Cook and Lake County Clerks for 97.7% of its
revenue and is, therefore, only minimally affected by the fiscal activities of the State of Illinois. The main
area of State involvement is that of Per Capita grants. The State of Illinois is running slightly behind in its
payments, with the 2013 fiscal year grant being paid in the District’s 2013-2014 fiscal year instead of the
District’s 2012-2013 fiscal year when the letter of award was received.



INDIAN TRAILS PUBLIC LIBRARY DISTRICT

MANAGEMENT DISCUSSION AND ANALYSIS (CONT.)

The Indian Trails Public Library District continues to participate in the Reaching Across Illinois Library
System (RAILS). RAILS makes available to member libraries a van delivery service for library
materials, and several other consortium offerings. The District also takes part in the Wellness Insurance
Network, a consortium of libraries for employee medical insurance, which is separate from RAILS.

As reported in last year’s Discussion, the Indian Trails Public Library District put a referendum question
on the ballot for the April 2011 election. With payment of the bond issue being completed in December
of 2011, the District requested permission from the voters to continue to levy for an amount equal to the
bonds’ levy for future uses such as either an addition to the current main library building, or a new
facility. The voters approved the referendum. Unfortunately, the referendum was challenged, and the
matter made its way through both the State Board of Elections and the Circuit Court. The District
prevailed in both arenas, with only the assessment of fines for late election committee filings a penalty. If
the members of the referendum committee do not participate in another referendum before August 30,
2015, the fines will be abated. Those individuals are aware of the stipulation, and plan to comply.

Contacting The Indian Trails Public Library District’s Administration

This financial report is designed to provide a general overview of the Indian Trails Public Library
District’s finances, comply with finance-related laws and regulations, and demonstrate the Library’s -
commitment to public accountability. Questions about this report or the request for additional
information should be sent to: Library Director, Indian Trails Public Library District, 355 Schoenbeck
Road, Wheeling, 11 60090.
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INDIAN TRAILS PUBLIC LIBRARY DISTRICT, ILLINOIS

Statement of Net Position - Modified Cash Basis

June 30, 2013
Assets
Current Assets
Cash and Investments $ 9,310,367
Noncurrent Assets
Capital Assets, Net of Accumulated Depreciation 4,465,133
Total Assets 13,775,500
Liabilities
Net Position
Net Investment in Capital Assets 4,465,133
Restricted for:
Debt Service 2,051
Working Cash - Permanent (Non-expendable) 997,254
Retirement Benefits 620,268
Employer Taxes : 587,834
Audit 31,771
Liability Insurance 388,006
Unemployment Insurance 2,578
Worker's Compensation 35,456
Building Maintenance 551,020
Unrestricted 6,094,129
Total Net Position $ 13,775,500

See accompanying Independent Auditor's Report and Notes to the Financial Statements.
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INDIAN TRAILS PUBLIC LIBRARY DISTRICT, ILLINOIS
Statement of Activities - Modified Cash Basis

For the Year Ended June 30, 2013

Net (Expenses)
Revenues and
Program Revenues Changes in
Operating Capital Net Assets
Charges for Grants and Grants and Governmental
Functions/Programs Expenses Services Contributions Contributions Activities
Governmental Activities
Library Services $ 6,148,183 113,987 33,154 (6,001,042)
General Revenues
Taxes
Property Taxes 6,321,692
Replacement Taxes 69,757
Intergovernmental 77,702
Interest 7,333
Total General Revenues 6,476,484
Increase in Net Position 475,442
Net Position
Beginning 13,300,058
Ending 13,775,500

See accompanying Independent Auditor's Report and Notes to the Financial Statements.
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INDIAN TRAILS PUBLIC LIBRARY DISTRICT, ILLINOIS

Balance Sheet - Modified Cash Basis - Governmental Funds

June 30, 2013
Working Total
General Cash Nonmajor  Governmental
Fund Fund Funds Funds
Assets
Cash and Investments $ 6,520,169 997,254 1,792,944 9,310,367
Liabilities $
Fund Balances
Non-spendable
Working Cash - Permanent 997,254 997,254
Restricted for:
Debt Service 2,051 2,051
Retirement Benefits 620,268 620,268
Employer Taxes 587,834 587,834
Audit 31,771 31,771
Liability Insurance 388,006 388,006
Unemployment Insurance 2,578 2,578
Worker's Compensation 35,456 35,456
Building Maintenance 551,020 551,020
Committed to:
Capital Projects 835,508 835,508
Unassigned 5,258,621 5,258,621
Total Fund Balances 6,520,169 997,254 1,792,944 9,310,367
$ 6,520,169 997,254 1,792,944 9,310,367

See accompanying Independent Auditor's Report and Notes to the Financial Statements.
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INDIAN TRAILS PUBLIC LIBRARY DISTRICT, ILLINOIS

Reconciliation of Balance Sheet of Governmental Funds
to the Statement of Net Position - Modified Cash Basis

June 30, 2013

Total Fund Balances - Governmental Funds

Amounts reported for governmental activities in the Statement of Net Position are
different because:

Capital assets used in governmental activities are not financial resources and,
therefore, are not reported in the funds.

Net Position of Governmental Activities

See accompanying Independent Auditor's Report and Notes to the Financial Statements.
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INDIAN TRAILS PUBLIC LIBRARY DISTRICT, ILLINOIS

Statement of Revenues Received, Expenditures Disbursed, and Changes in Fund Balances -

Modified Cash Basis - Governmental Funds

Year Ended June 30, 2013
Working Total
General Cash Other Governmental
Fund Fund Funds Funds
Revenues
Property Taxes $ 5,599,652 722,040 6,321,692
Replacement Taxes 69,757 69,757
Intergovernmental 110,856 110,856
Interest 5,362 602 1,369 7,333
Fines, Fees, and Other 113,987 113,987
Total Revenues 5,899,614 602 723,409 6,623,625
Expenditures
Library Materials 950,294 950,294
Operating 686,356 686,356
Personnel 3,012,895 3,012,895
Capital Outlay 333,265 333,265
Insurance 83,514 83,514
Building and Equipment
Maintenance 308,882 308,882
IMRF 291,704 291,704
FICA 197,333 197,333
Audit 10,962 10,962
Total Expenditures 5,066,324 - 808,881 5,875,205
Excess (Deficiency) of Revenues
over Expenditures 833,290 602 (85,472) 748,420
Other Financing Sources (Uses) -
Transfers In 113,792 113,792
Transfers Out (113,792) (113,792)
Proceeds from Sale of Capital Assets 750 750
Total Other Financing
Sources (Uses) 114,542 - (113,792) 750
Net Change in Fund Balances 947,832 . 602 " (199,264) 749,170
Fund Balances
Beginning 5,572,337 996,652 1,992,208 8,561,197
Ending $ 6,520,169 997,254 1,792,944 9,310,367

See accompanying Independent Auditor's Report and Notes to the Financial Statements.
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